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In today’s digital age, electronic banking
(or e-banking) is a key element of financial
services modernization. Da Afghanistan
Bank has made substantial progress in
promoting electronic banking as part of its
broader effort to reduce reliance on cash
transactions and expand financial services
to the unbanked population.

A notable achievement in this area is the
introduction of the AfPay card, a national
payment card that can be used across all
commercial banks’ ATMs. The availability
of this card has made it easier for custom-
ers to access banking services electroni-
cally, promoting greater financial inclusion
and reducing the need for cash-based
transactions. By facilitating digital pay-
ments, the Central Bank is helping to cre-
ate a more efficient and inclusive financial
system that can drive economic growth.
Conclusion

Over the past year, Da Afghanistan Bank
has made remarkable progress in imple-
menting sound monetary and financial
policies. The bank’s achievements in main-
taining the value of the Afghani, maintain-
ing inflation at an acceptable level, pro-
moting the growth of the banking sector,
and advancing Islamic banking have all
played a pivotal role in ensuring financial

stability. These initiatives are crucial for

YA

laying the foundation for long-term eco-
nomic growth and fostering a resilient fi-
nancial system in Afghanistan.

Through careful and strategic manage-
ment, Da Afghanistan Bank has not only
weathered economic challenges but has
also set a course for continued progress.
The Central Bank's actions over the past
year are a testament to its commitment to
financial stability and the development of a
modern, inclusive, and resilient banking
sector.

Hasibullah Noori, the spokesperson
Da Afghanistan Bank

Source: 1445 Report on the Annual Achievements

of Da Afghanistan Bank for GMIC.




count holders up to 2,000 USD Per week.
Additionally, monthly withdrawal limit for
individual Afghani account holders has
been increased from 250,000 Afghanis to
500,000 Afghanis. Similarly, in USD ac-
counts, the limit has been increased from
3,000 USD to 6,000 USD and these
changes have enhanced liquidity and made
the banking sector more accessible to the
public.

These adjustments have boosted confi-
dence in the banking system, resulting in
higher deposits and increased financial
transactions within formal financial insti-
tutions. Furthermore, these measures have
also contributed to improved liquidity
management, ensuring that banks have
sufficient liquid assets to meet short-term
obligations and support economic activi-
ties.

Growth of Islamic Banking

Islamic banking, which operates in accor-
dance with Sharia law, is based on princi-
ples of profit-sharing, ethical investments,
and transparency. In Afghanistan, a pre-
dominantly Muslim country where people
prefer Sharia compliant financial products
and services, the promotion of Islamic
banking has been essential for fostering
financial inclusion.

Da Afghanistan Bank has played a key role

in ensuring that all commercial banks op-
erate in compliance with Islamic banking
principles. This shift towards interest-free
banking has increased the transparency of
financial transactions, making the banking
system more trustworthy and appealing to
the public. As a result, Islamic banking in
Afghanistan has experienced substantial
growth, offering an alternative that aligns
with both religious beliefs and modern fi-
nancial needs.

Removal of Worn Banknotes and
Cash Management

Da Afghanistan Bank has also focused on
improving the quality of currency in circu-
lation. Over the past year, the bank col-
lected over 7 billion AFN worth of worn-
out banknotes and systematically removed
them from circulation based on estab-
lished guidelines. This process is critical
for maintaining the integrity of the na-
tional currency and preserving public con-
fidence in the financial system.

Effective cash management is vital for the
overall health of the banking sector. By re-
moving damaged banknotes and ensuring
that only high-quality notes are in circula-
tion, the Central Bank has enhanced the
credibility of the currency and ensured
smooth financial transactions.

Expansion of Electronic Banking
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using internationally recognized financial
and banking terminology, providing in-
sight into the Central Bank's strategic ap-
proach to strengthening Afghanistan's fi-
nancial system.

Effectiveness of Monetary Policy
Monetary policy is a crucial tool for central
banks to manage inflation, influence inter-
est rates, and stabilize the economy. Over
the past year, Da Afghanistan Bank effec-
tively implemented a prudent monetary
policy that resulted in the Afghani appreci-
ating by 17.25% against the US dollar. This
appreciation is a clear indicator of the
bank’s success in managing the currency's
value amidst economic uncertainties.
Inflation targeting, a strategy used by cen-
tral banks to maintain inflation within a
desired range, has been successfully em-
ployed by Da Afghanistan Bank. By man-
aging inflation rates, the Central Bank has
helped protect consumers' purchasing
power and stabilized prices. As a result, in-
flation has remained at manageable levels,
ensuring that the cost of goods and ser-
vices does not rise uncontrollably, which is
critical for maintaining economic stability.
Also, a stable exchange rate is vital for
maintaining the competitiveness of a coun-
try's exports and controlling import prices.

Da Afghanistan Bank has implemented a

managed float exchange rate system, in
which the value of the Afghani is deter-
mined primarily by market forces—supply
and demand—while the bank intervenes
when necessary to prevent excessive fluc-
tuations.

This system has allowed the Central Bank
to maintain exchange rate stability, even in
a challenging economic environment. A
stable exchange rate prevents abrupt price
increases for imported goods, protects
consumers, and ensures the overall stabil-
ity of the financial market. The Central
Bank's prudent interventions have been
instrumental in shielding the Afghani from
sharp devaluations that could otherwise
lead to inflation and economic instability.
Development and Stability of the
Banking Sector

The banking sector is a cornerstone of eco-
nomic development. Over the past year, Da
Afghanistan Bank has taken significant
steps to ensure the growth and stability of
the banking sector. The Central Bank has
worked to enhance financial intermedia-
tion, which refers to the process through
which banks facilitate the flow of funds be-
tween savers and borrowers. By raising
withdrawal limits for account holders—
allowing Afghani account holders to with-

draw up to 150,000 AFN and US dollar ac-




Building a Resilient Economy:
Da Afghanistan Bank’s Annual Highlights

This article presents a comprehensive ex-
amination of the achievements of Da Af-
ghanistan Bank over the past year. It high-
lights key areas including monetary stabil-
ity, inflation control, the development and
stability of the banking sector, and the pro-
motion of Islamic banking.

Central banks play a pivotal role in ensur-
ing the financial stability of any country.

They are tasked with designing and imple-

menting monetary policies that stabilize
the currency, manage inflation, and foster
sustainable economic growth. Over the
past year, Da Afghanistan Bank has navi-
gated significant challenges while achiev-
ing notable progress in maintaining the
value of the national currency (the Af-
ghani), controlling inflation, and promot-
ing growth in the banking sector. This arti-

cle will explore these accomplishments by
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