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users where they are. Afghanistan’s uneven con-
nectivity and variable digital literacy call for off-
line-to-online bridges. Agent networks, linked to
microfinance institutions, NGOs, or community
hubs, can assist with onboarding, identity verifi-
cation, and campaign preparation. USSD and
SMS interfaces allow participation on feature
phones, while mobile money integration makes
small contributions feasible and convenient.
Where identity and privacy concerns deter gen-
der-based participation from entering public fi-
nancial channels, privacy-sensitive onboarding
and gender-specific associates facilitated by
trusted organizations can expand inclusion with-
out forcing compromises on safety or cultural
norms. Multilingual interfaces, including Pashto
and Dari, are essential to make platform partici-
pation intuitive across regions.

A Prudent Path Forward

The path ahead is to start small and learn
quickly. Pilot programs in Kabul and rural prov-
inces can focus on a limited suite of products:
musharakah equity for startups, murabaha fi-
nancing for merchants, and waqf or qard al-
hasana for education and health projects. From

the outset, platforms should embed bank cus-
tody and escrow, publish Shariah rulings and
audit summaries, and report campaign metrics
in multilingual formats. Trust is the engine, but
transparency is the fuel. Clear disclosures, fair
treatment, consistent reporting, and visible
community benefits build the confidence needed
for crowdfunding to move beyond novelty. In
Afghanistan, Islamic crowdfunding can be a
practical lever—small contributions woven into
resilience, entrepreneurship, and social care. It
complements banks, microfinance institutions,
and development programs by opening new
channels for participation and risk-sharing.
With careful governance and patient scaling, it
can turn intent to help into structured, sustain-
able finance that meets people where they are
and moves them forward together.

Anwar Ullah Hayat

Senior Publications Manager, Da Afghanistan
Bank
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tories. Equity-based crowdfunding using
musharakah or mudarabah can bridge this gap
by allowing backers to share in profits rather
than demand collateralized repayment. For mer-
chants and producers with predictable turnover,
murabaha financing enables asset-backed inven-
tory purchases, priced through cost-plus mark-
ups rather than interest; this is particularly ef-
fective in short-cycle trade where rapid working
capital renewal matters. For equipment acquisi-
tion and productive assets, ijarah leasing allows
gradual payments while the platform’s pooled
investors collectively own the asset during the
lease term. These instruments expand financing
options for early-stage and necessity-driven en-
trepreneurs, helping them break out of cash flow
traps and build asset bases that support growth
and stability.

Beyond enterprise finance, Islamic crowdfund-
ing supports social resilience. Waqf and qard al-
hasana instruments can fund education, primary
healthcare micro-projects, and emergency relief
in ways that are transparent and accountable.
Donation campaigns anchored in local institu-
tions like mosques, community centers and
NGOs can deliver fast and targeted support
while maintaining strong reporting standards to
build trust. In settings where shocks disrupt
livelihoods, these social finance channels can
stabilize households and communities, comple-
menting market-based products aimed at busi-
ness growth. The combination of equity, trade-
based financing, leasing, benevolent loans, and
endowment-backed donations create a steady
flow of support, starting with relief and recovery
and extending all the way to investment and
growth. Diaspora engagement is a critical piece
of the puzzle. Afghan diaspora communities rep-

resent significant capital, skills, and mentorship
potential that are often channeled into remit-
tances and consumption rather than productive
investment. A Shariah-compliant crowdfunding
platform, with clear custodial arrangements,
transparent project reporting, and multilingual
interfaces, can invite diaspora investors to par-
ticipate in local schemes with manageable ticket
sizes and visible impact. When paired with spe-
cial investment windows and basic currency
hedging options, diaspora backers can contrib-
ute both capital and market knowledge, raising
the quality of campaigns and improving survival
rates of funded enterprises. This external confi-
dence, once anchored by credible audits and a
consistent disclosure regime, can promote a cy-
cle of repeat funding and wider participation.
Trust and governance are non-negotiable.
Crowdfunding succeeds only if platforms estab-
lish reliable processes that deter fraud, reduce
information asymmetry, and respect investor
and beneficiary rights. Practically, this means
tiered due diligence calibrated to the size and
risk of each campaign, escrow accounts with
conditional disbursement tied to milestones and
verified documentation, standardized, plain-
language disclosures, and strong complaints and
remediation channels. Shariah boards should
approve product structures in advance, publish
rulings and rationales, and conduct periodic au-
dits with summaries available to the public.
Transparent screening criteria for halal activi-
ties, clear boundaries to avoid gharar (excessive
uncertainty) and maysir (speculation), and regu-
lar monitoring of actual campaign practices pro-
tect both legitimacy and user confidence.
Implementation also depends on practical pay-
ment channels and digital pathways that meet




enabled equity crowdfunding for startups, giving
investors opportunities to participate in ven-
tures ranging from fintech to hospitality. Saudi
Arabia has introduced regulated crowdfunding
initiatives under the Capital Market Authority,
allowing entrepreneurs to raise funds in compli-
ance with Shariah law. These efforts highlight
the growing recognition of crowdfunding as a
legitimate and powerful financing tool across
Islamic countries. By combining modern digital
platforms with traditional values of partnership
and risk-sharing, crowdfunding in these regions
illustrates how innovation can be harmonized
with cultural and religious frameworks, offering
both economic opportunity and social impact.
Through the Lens of Islamic Finance

At its core, Islamic finance is built on values
such as fairness, transparency, and social jus-
tice. It prohibits interest (riba), emphasizes risk-
sharing, and encourages profit-sharing arrange-
ments that align the interests of both parties.
These principles provide a framework for evalu-
ating whether crowdfunding can be considered
Shariah-compliant.

One of the strongest points of alignment lies in
the profit-sharing and risk-sharing mechanisms
that support many crowdfunding models. Equity
crowdfunding, for example, allows contributors
to participate in a project’s success by sharing in
profits rather than receiving fixed interest pay-
ments. This resonates with Islamic contracts
such as mudarabah (profit-sharing between in-
vestor and entrepreneur) and musharakah
(joint partnership with shared risk and reward).
By structuring crowdfunding campaigns around
these models, platforms can ensure that backers
are not merely lenders but partners in enter-
prise, which is consistent with Shariah princi-

ples.

Donation-based crowdfunding also aligns well
with Islamic values, particularly the emphasis
on charity (sadagah) and community support.
Platforms that facilitate fundraising for humani-
tarian relief, education, or healthcare embody
the spirit of social solidarity that Islamic finance
seeks to promote.

The main area of concern arises with debt-based
crowdfunding, often structured as peer-to-peer
lending. Conventional peer-to-peer lending
models typically involve interest payments,
which are not permissible under Shariah law.
However, Islamic alternatives can be designed
using contracts such as qard al-hasana
(benevolent loans without interest) or profit-
sharing arrangements that replace interest with
agreed-upon returns tied to business perform-
ance. These adaptations demonstrate that
crowdfunding can be reshaped to fit within Is-
lamic finance frameworks, provided platforms
are intentional about compliance.

In Afghanistan

For countries like Afghanistan, where financial
inclusion remains a challenge, crowdfunding
offers more than just funding, it offers hope. By
aligning with Islamic finance principles of risk-
sharing and avoiding interest, crowdfunding can
provide culturally appropriate solutions. It also
opens channels for diaspora communities to di-
rectly support local projects, fostering both eco-
nomic stability and social justice. In this way,
crowdfunding is not simply a financial tool, ac-
tually it is a pathway to empowerment, resil-
ience, and inclusive growth.

Micro and small enterprises frequently fail to
access bank credit due to collateral constraints,

limited documentation, and short operating his-
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grown rapidly, reaching billions of dollars annu-
ally, and is projected to continue expanding at
double-digit rates. This growth reflects broader
shifts in finance like the rise of digital platforms,
the increasing role of social media in building
trust, and the appetite for alternative investment
opportunities. Crowdfunding matters now be-
cause it empowers marginalized groups, sup-
ports grassroots innovation, and provides trans-
parent alternatives to traditional finance. It has
become a catalyst for social impact, enabling
communities to rebuild after crises, entrepre-
neurs to launch ventures without collateral, and
creative thinkers to bring ideas to life.

Across the World

Crowdfunding has moved far beyond its experi-
mental beginnings and is now firmly established
as a transformative force in global finance. In
2025, the industry continues to expand at a re-
markable pace, with projections indicating that
the global market will reach several billions of
dollars annually over the next decade.

Platforms such as Kickstarter, Indiegogo, Go-
FundMe, and CrowdCube have become house-
hold names, each carving out a niche in the
crowdfunding landscape. Kickstarter remains a
hub for creative innovation, funding thousands
of projects in art and technology. Indiegogo has
distinguished itself in the technology sector,
helping startups bring cutting-edge gadgets to
market. GoFundMe has become synonymous
with donation-based crowdfunding, supporting
humanitarian relief, medical expenses, and com-
munity rebuilding efforts. Meanwhile, Crowd-
Cube in the United Kingdom has pioneered eq-
uity crowdfunding, enabling small investors to
participate in startup ventures and thereby
broadening access to capital.

Statistics from recent years highlight the diver-
sity of crowdfunding models. Reward-based
campaigns continue to dominate, accounting for
nearly half of all projects funded globally. Equity
crowdfunding, however, is the fastest-growing
segment, driven by investor interest in gaining
participation rights in promising startups. Debt-
based crowdfunding, often structured as peer-to
-peer lending, has also gained traction, offering
borrowers access to funds while providing lend-
ers with higher returns compared to traditional
savings accounts. Together, these models illus-
trate the versatility of crowdfunding as both a
financial tool and a social innovation.

In the Islamic World

In recent years, several Islamic countries have
embraced crowdfunding as a means of financing
innovation, social causes, and entrepreneurship.
In Malaysia, platforms such as Ethis and
PitchIN have pioneered Shariah-compliant
crowdfunding models, focusing on equity par-
ticipation and profit-sharing rather than interest
-based lending. These platforms have success-
fully funded real estate developments, halal
businesses, and technology startups, demon-
strating how crowdfunding can align with Is-
lamic finance principles while still attracting
global investors. Similarly, in Indonesia, crowd-
funding has been used to support small and me-
dium enterprises, creative industries, and social
projects. Platforms like Kitabisa have mobilized
millions of dollars for humanitarian relief, edu-
cation, and healthcare, showing how digital
fundraising can empower communities and
strengthen social solidarity.

The Middle East has also witnessed notable ex-
amples of crowdfunding in action. In the United
Arab Emirates, platforms such as Eureeca have
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Crowdfunding Across the World and Its

i T

Prospects in Afghanistan

Crowdfunding has emerged as a transformative
force in the global finance, broadening equal ac-
cess to capital and enabling innovation across
diverse sectors. By allowing individuals and
communities to pool small contributions online,
it has become a vital tool for entrepreneurs, so-
cial activists, and creative thinkers. The global
crowdfunding market reached $17.72 billion in
2024 and is projected to grow to $38.23 billion
by 2029, with a compound annual growth rate of
17.1. More than just a financial tool, it represents
a new way of thinking about access to capital
that is participatory, inclusive, and driven by
collective trust.

This article explores the concept of crowdfund-
ing, its global significance, and why it matters
now as societies search for innovative solutions
to economic and social challenges. Apart from
that, the article discusses the concept of crowd-

funding in Afghanistan scenario and in the light
of Islamic finance, along with the opportunities
and challenges.

In a Nutshell

Crowdfunding is the practice of raising small
amounts of money from a large number of peo-
ple, usually through online platforms, to finance
a project, business, or social cause. Unlike tradi-
tional financing, which relies on banks or
wealthy investors, crowdfunding broadens and
equalizes access to capital by allowing anyone
to contribute. This model has evolved into
several forms such as donation-based campaigns
that support charities and community initia-
tives, reward-based projects where backers re-
ceive products or incentives, equity crowdfund-
ing that offers equity shares in startups, and
debt-based models that facilitate peer-to-peer
lending. The global crowdfunding market has
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